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(b) In cases where a party applies for
a license after August 16, 1994 or has a
license transferred to it after that
date, and the party has indirect owner-
ship, through an interest in an
interving entity (or entities) that has
ownership in the narrowband license,
that indirect ownership shall be attrib-
utable if the percentages of ownership
at each level, multiplied together,
equal five or more percent ownership of
the narrowband PCS license, except
that if the ownership percentage for an
interest in any link in the chain ex-
ceeds 50 percent or represents actual
control, it shall be treated as if it were
a 100 percent interest.

Example: Party X has a non-controlling
ownership interest of 25 percent in Company
Y, which in turn has a non-controlling own-
ership interest of 10 percent in Company Z,
the narrowband PCS licensee. Party X’s ef-
fective ownership interest in Company Z is
Party X’s ownership interest in Company Y
(25 percent) times Company Y’s ownership
interest in Company Z (10 percent). There-
fore, Party X’s effective ownership interest
in Company Z is 2.5 percent, and is not at-
tributable.

(c) Notwithstanding paragraph (b) of
this section, the following interests
shall not constitute attributable own-
ership interests for purposes of para-
graph (a) of this section:

(1) A limited partnership interest
held by an institutional investor (as
defined § 24.720(h)) where the limited
partner is not materially involved, di-
rectly or indirectly, in the manage-
ment or operation of the PCS holdings
of the partnership, and the licensee so
certifies. The criteria which would as-
sure adequate insulation for the pur-
poses of this certification require:

(i) Prohibiting limited partners from
acting as employees of the limited
partnership if responsibilities relate to
the carrier activities of the licensee;

(ii) Barring the limited partners from
serving as independent contractors;

(iii) Restricting communication
among limited partners and the gen-
eral partner regarding day-to-day ac-
tivities of the licensee;

(iv) Empowering the general partner
to veto admissions of new general part-
ners;

(v) Restricting the circumstances in
which the limited partners can remove
the general partner;

(vi) Prohibiting the limited partners
from providing services to the partner-
ship relating to the PCS holdings of
the licensee; and

(vii) Stating that the limited part-
ners may not become involved in the
management or operation of the li-
censee. See 47 CFR 73.3555 Note 2(g)(2);
Memorandum of Opinion and Order in
MM Docket 83–46, FCC 85–252 (released
June 24, 1985), as modified on reconsid-
eration in the Memorandum of Opinion
and Order in MM Docket No. 83–46, FCC
86–410 (released November 28, 1986).

(2) Institutional investors who held
limited partnership interests prior to
March 2, 1995 shall be granted one year
from that date to amend their limited
partnership agreements to comply with
the insulation rules and so certify to
the Commission. During this transition
period, the licensee in which an insti-
tutional investor holds an interest
shall also certify to the Commission
that the institutional investor limited
partner(s) are not materially involved,
directly or indirectly, in the manage-
ment or operation of the licensee.

[60 FR 13917, Mar. 15, 1995; 60 FR 26375, May
17. 1995]

§ 24.102 Service areas.
Narrowband PCS service areas are

nationwide, regional, Major Trading
Areas (MTAs) and Basic Trading Areas
(BTAs) as defined below. MTAs and
BTAs are based on the Rand McNally
1992 Commercial Atlas & Marketing
Guide, 123rd Edition, at pages 38–39
(‘‘BTA/MTA Map’’). Rand McNally or-
ganizes the 50 States and the District
of Columbia into 47 MTAs and 487
BTAs. The BTA/MTA Map is available
for public inspection at the Office of
Engineering and Technology’s Tech-
nical Information Center, Room 7317,
2025 M Street, NW., Washington, DC.

(a) The nationwide service area con-
sists of the fifty states, the District of
Columbia, American Samoa, Guam,
Northern Mariana Islands, Puerto
Rico, and United States Virgin Islands.

(b) The regional service areas are de-
fined as follows:

(1) Region 1 (Northeast): The North-
east Region consists of the following
MTAs: Boston-Providence, Buffalo-
Rochester, New York, Philadelphia,
and Pittsburgh.
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(2) Region 2 (South): The South Re-
gion consists of the following MTAs:
Atlanta, Charlotte-Greensboro-Green-
ville-Raleigh, Jacksonville, Knoxville,
Louisville-Lexington-Evansville, Nash-
ville, Miami-Fort Lauderdale, Rich-
mond-Norfolk, Tampa-St. Petersburg-
Orlando, and Washington-Baltimore;
and, Puerto Rico and United States
Virgin Islands.

(3) Region 3 (Midwest): The Midwest
Region consists of the following MTAs:
Chicago, Cincinnati-Dayton, Cleveland,
Columbus, Des Moines-Quad Cities, De-
troit, Indianapolis, Milwaukee, Min-
neapolis-St. Paul, and Omaha.

(4) Region 4 (Central): The Central
Region consists of the following MTAs:
Birmingham, Dallas-Fort Worth, Den-
ver, El Paso-Albuquerque, Houston,
Kansas City, Little Rock, Memphis-
Jackson, New Orleans-Baton Rouge,
Oklahoma City, San Antonio, St.
Louis, Tulsa, and Wichita.

(5) Region 5 (West): The West Region
consists of the following MTAs: Hono-
lulu, Los Angeles-San Diego, Phoenix,
Portland, Salt Lake City, San Fran-
cisco-Oakland-San Jose, Seattle (in-
cluding Alaska), and Spokane-Billings;
and, American Samoa, Guam, and the
Northern Mariana Islands.

(c) The MTA service areas are based
on the Rand McNally 1992 Commercial
Atlas & Marketing Guide, 123rd Edition,
at pages 38–39, with the following ex-
ceptions and additions:

(1) Alaska is separated from the Se-
attle MTA and is licensed separately.

(2) Guam and the Northern Mariana
Islands are licensed as a single MTA-
like area.

(3) Puerto Rico and the United States
Virgin Islands are licensed as a single
MTA-like area.

(4) American Samoa is licensed as a
single MTA-like area.

(d) The BTA service areas are based
on the Rand McNally 1992 Commercial
Atlas & Marketing Guide, 123rd Edition,
at pages 38–39, with the following addi-
tions licensed separately as BTA-like
areas: American Samoa; Guam; North-
ern Mariana Islands; Mayagüez/Agua-
dilla-Ponce, Puerto Rico; San Juan,
Puerto Rico; and the United States
Virgin Islands. The Mayagüez/Agua-
dilla-Ponce BTA-like service area con-
sists of the following municipios:

Adjuntas, Aguada, Aguadilla, Añasco,
Arroyo, Cabo Rojo, Coamo, Guánica,
Guayama, Guayanilla, Hormigueros,
Isabela, Jayuya, Juana Dı́az, Lajas,
Las Marı́as, Maricao, Maunabo,
Mayagüez, Moca, Patillas, Peñuelas,
Ponce, Quebradillas, Rincón, Sabana
Grande, Salinas, San Germán, Santa
Isabel, Villalba, and Yauco. The San
Juan BTA-like service area consists of
all other municipios in Puerto Rico.

[59 FR 14118, Mar. 25, 1994, as amended at 59
FR 46199, Sept. 7, 1994]

§ 24.103 Construction requirements.

(a) Nationwide narrowband PCS li-
censees shall construct base stations
that provide coverage to a composite
area of 750,000 square kilometers or
serve 37.5 percent of the U.S. popu-
lation within five years of initial li-
cense grant date; and, shall construct
base stations that provide coverage to
a composite area of 1,500,000 square kil-
ometers or serve 75 percent of the U.S.
population within ten years of initial
license grant date.

(b) Regional narrowband PCS licens-
ees shall construct base stations that
provide coverage to a composite area of
150,000 square kilometers or serve 37.5
percent of the population of the service
area within five years of initial license
grant date; and, shall construct base
stations that provide coverage to a
composite area of 300,000 square kilo-
meters or serve 75 percent of the serv-
ice area population within ten years of
initial license grant date.

(c) MTA narrowband PCS licensees
shall construct base stations that pro-
vide coverage to a composite area of
75,000 square kilometers or 25 percent
of the geographic area, or serve 37.5
percent of the population of the service
area within five years of initial license
grant date; and, shall construct base
stations that provide coverage to a
composite area of 150,000 square kilo-
meters or 50 percent of the geographic
area, or serve 75 percent of the popu-
lation of the service area within ten
years of initial license grant date.

(d) BTA narrowband PCS licensees
shall construct at least one base sta-
tion and begin providing service in its
BTA within one year of initial license
grant date.
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